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NOTICE  OF  CONFIDENTIALITY  EIGHTS;  IF  YOU  ARE  A  NATURAL  PERSON.  YOU  MAY  REMOVE  OR 
STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY  INSTRUMENT  THAT 
TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED  FOR  RECORD  IN  THE  PUBLIC 
RECORDS;  YOUR  SOCIAL  SECURITY'  NUMBER  OR  YOUR  DRIVER1  S  LICENSE  NUMBER. 


THIS  LEASE  AGREEMENT  is  made  this  17Ui  day  of  April.  200?,  between  CLINTON  O.  TEAMES.  3812  G  Ian  gate  Dr.,  Arlington 
Jx  76016  as  Lessor,  and  PALOMA  BARNETT.  LLC,  1Q21  Main  Street.  Suite  2600,  Houston,  Taxes  77002-6066  as  Lessee-  AH 
printed  portions  of  this  lease  were  prepared  by  the  party  hereinabove  named  as  Lessee,  but  all  other  provisions  {including  the 
completion  of  Wank  spaces)  were  prepared  jointly  by  lessor  and  Lessee. 

1.  In  consideration  of  a  cash  bonus  in  hand  paid  and  the  covenanls  herein  contained.  Lessor  hereby  grants,  leases  and  lets  exdusively  to  Lessee  the  following 
described  land,  hereinafter  called  tossed  premises: 

D-23  acres,  more  at  less.  Situated  In  the  Robert  M  Throckmorton  Survey,  A-1531,  and  bolng  Lo!  7,  Block  3,  of  Gten  Springs  Weet  Addition, 
an  addition  to  the  City  of  Arlington,  Tarrant  County,  Texas,  according  to  the  map  or  plat  thereof  recorded  in  Volume  388-120,  Page  79. 
Plat  Records,  Tarrant  County  Texas. 


in  die  County  ot  TARRANT.  State  of  TEXAS,  containing  Q.23  gross  aces,  more  or  lest  (including  any  interests  therein  which  lessor  may  hereafter  acquire  by 
reversion,  prescnplion  or  otherwise),  for  the  purpose  of  adoring  for.  developing,  producing  and  marketing  oil  and  BBS  along  with  all  hydrocarbon  and  nan  hydrocarbon 
substances  produced  in  association  therewith  [including  geophyslcal/selsmlc  operations).  The  term  "gas"  as  used  herein  Includes  helium,  carbon  dkooda  and  other 
commercial  gases,  as  well  as  hydrocarbon  gases.  In  addition  lo  the  above-described  leased  premises,  this  lease  aleo  covers  accretions  and  any  small  strips  or  paroaJE 
of  land  now  or  hereafter  owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  above -desert  bed  leased  premises,  and.  in  consideration  of  the  afaremantionad  cash 
bonus.  Lessor  agrees  to  execute  et  Lessee's  request  any  additional  or  supplemental  Instruments  tor  a  mora  complete  or  accurate  description  of  the  land  so  covered. 
For  the  purpose  of  determining  the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  ncres  above  specified  shall  be  daemed  correct  whether  actually 
more  or  less. 

2.  This  lease,  which  ia  a  'paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  i arm  oflhr&a  (3)  years  from  the  date  hereof,  and  for  as  long 
thereafter  as  oil  or  Gas  or  other  substances  covered  haroby  ara  produced  in  pay;ng.  quantities  from  me  leased  premises  or  from  Wnds  pooled  therewith  or  this  lease  Is 
otherwise  trmintBined  in  affect  pursuant  to  the  provisions  hereof. 

3.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  10  Lessor  as  fallows:  (a)  For  oil  and  othfir  liquid 
hydrocarbons  separated  at  Lessee's  separator  faciStiee,  Its  royalty  shall  be  twenty  five  percent  (25%)  of  such  production,  to  bo  deJhiarad  at  Lessee's  option  TO 
Lessor  at  the  wellhead  or  to  Lessor's  credit  ai  the  oil  purchasers  trans porlaiion  racllilies,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such 
production  at  the  wellhead  marker  price  then  prevailing  fn  the  same  (told  (or  if  (hero  is  no  auch  price  then  prevailing  ifl  ll)e  same  fieW.  (hen  in  the  nearest  field  In  which 
there  ia  such  a  prevailing  price)  (or  production  of  similar  grade  and  gravity;  ib)  for  gas  (includes  cattngtiead  gas)  and  a  I  other  Substances  covered  hereby,  tfie  royalty 
Eha<  ob  twenty  five  percent  (25%)  or  ihe  proceeds  realised  by  Lessee  from  me  sale  inereoi,  less  a  proportionate  pari  of  ad  valorem  taxes  and  production, 
severance,  or  other  excise  wee  and  the  costs  incurred  by  Lessee  in  delivering,  processing  or  otherwise  marketing  such  gas  or  other  substances,  provided  that  Lessee 
Shall  have  me  continuing  rlgntio  purchase  such  production  at  the  prevaling  wellhead  market  price  paid  for  production  of  similar  qualitvin  the  same  field  (or  if  mere  is  no 
such  price  then  prevailing  In  the  same  fieW.  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price;  pursuant  lo  comparable  purchase  contracts  enlerefl  into  or, 
(he  same  or  nearest  preceding  date  as  the  date  on  which  Lessee  commences  its  purchases  hereunder;  and  ic)  if  at  the  end  o?  the  primary  term  or  any  lime  therestter 
one  or  more  weils  on  the  leased  premises  or  lands  pooled  therewith  are  capable  of  either  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities 
or  sueti  welts  are  waiting  on  hydraulic  fracture  stlmuadon,  Dui  sucn  well  or  wells  are  either  shut-in  or  production  therefrom.  Is  not  being  sold  by  Lessee,  such  well  or  weils 
shai  newrthBtess  be  deemed  lo  be  producing  in  payi no  Quantities  roi  the  purpose  of  maintaining  tms  lease,  tf  for  a  period  or  srj  corBKutlvft  days  sucn  well  or  wells  are 
shut-in  or  produdbn  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall  fray  shut-in  royalty  or  one  dollar  per  acre  then  covererj  by  mis  lease,  such  payment  to  be 
made  to  Lessor  or  to  Lessor's  credit  in  the  depository  designated  balow,  on  or  before  the  end  or  said  90-day  period  and  thereafter  on  or  before  Bad;  anniversary  of  the 
enfl  of  said  W-dsy  period  whie  Ihe  we«  or  wdls  are  shut-in  or  production  thersfrom  is  not  being  sold  by  Lessee:  provided  that  if  this  lease  is  otherwise  being  maintained 
oy  eperaiions.  or  if  producSon  is  being  sold  by  Lessee  from  another  «,e(  or  wells  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until 
the  end  of  Ihe  90-day  penod  next  following  cessation  of  such  operations  or  production.  Lessee's  failure  to  properly  pay  shut-in  royalty  shall  render  Lessee  liabla  for  the 
amount  due,  but  shall  not  operate  lo  terminate  mis  lease. 

4.  Ail  shut-in  royalty  payments  under  mis  lease  shall  be  paid  or  tendered  to  Lessor  or  to  Lessor  s  credit  in  at  lessor's  address  gpftye  or  its  successors, 
which  shall  bs  Lessor's  depository  agent  far  receiving  paymoms  regardless  at  changes  in  the  ownership  of  said  land.  All  payments  or  lenders  may  60  made  in  Currency, 
or  by  Gheclt  or  by  draft  and  such  payments  or  tenders  to  Lessor  or  1o  the  depository  by  deposit  in  Ihe  US  Mails  in  a  stamped  envelope  addressed  lo  Ihe  depository  or  tc 
the  Lessor  at  the  last  address  known  to  Lessee  shall  constitute  proper  payment  If  the  depository  should  liquidate  or  be  succeeded  by  another  institution,  or  tor  any 
reason  tall  or  reluse  to  accept  payment  henjuncter,  Lessor  shell,  et  Lessee's  request,  deliver  to  Lessee  e  proper  recordable  inglnjment  naming  another  institution  as 
depository  agem  to  receive  payments. 

5.  Except  as  providad  tor  in  Paragraph  3  above,  if  Lessee  arms  a  wen  which  is  incapable  of  producing  in  paying  quantities  thereinafter  called  dry  hole')  on  the 
leased  premises  or  lands  pooled  therewith,  or  if  all  production  iwheiner  or  not  in  paying  quantities)  permanently  ceases  from  any  cause.  Including  a  revision  of  ttnn 
boundaries  pursuant  to  the  provisions  of  Paragraph  6  ortha  action  of  any  governmental  authorily.  men  in  the  evenilhis  lease  is  not  otherwise  being  maintained  in  forte 
it  shall  nevertheless  remain  in  force  if  Lessee  commonest  operations  for  reworKing  sn  existing  well  or  for  drilling  an  additional  well  ortoroltierwise  Obtaining  orrestorinQ 
production  on  the  leased  premises  or  lands  pooled  (herewith  within  M  days  after  completion  of  opsraliors  on  such  dry  hole  or  within  SO  days  aftar  such  cassation  ot  all 
production.  If  at  the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  lease  is  not  otherwise  being  maintained  in  forca  Out  Losxaa  Is  then  engaged  in  driUirig. 
reworKing  or  any  other  operations  reasonably  oalcuiatea  to  obtain  or  restore  production  therefrom,  this  lease  shall  remain  In  force  so  tang  as  any  one  or  more  of  such 
operations  are  prosecuted  Mtn  no  cessation  Of  owe  than  90  consecutive  days,  and  if  any  si>Ch  operations  result  in  Ihe  production  of  oil  or  gas  or  other  substances 
covered  hereby,  as  long  thereafter  as  mere  is  production  in  payiig  quantities  from  the  le&sed  premises  or  lands  pooled  therewith.  After  completion  of  a  well  capable  of 
producing  in  paying  quantities  hereunder.  Lessee  shall  dnll  such  additional  weils  on  the  leased  premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator 
would  dnB  under  mo  same  or  similar  circumstances  to  (a)  deveeo  the  teased  premises  as  to  formations  then  capable  of  producing  in  paying  quantities  on  the  leased 
premiEes  or  lands  pooladlherewiih.  or  (b|  ta  protect  the  leased  premises  from  uncompensated  drainage  by  any  wel  or  wells  locateoon  olhenanfls  not  pooled  (Herewith, 
There  shall  be  no  covenant  to  drill  exploratory  wdls  or  any  additional  wels  except  at  expressly  provided  herein 

6.  Lessee  Shan  have  the  right  but  net  Ihe  obligation  to  pool  all  cr  any  part  of  the  leased  premises  or  interest  therein  with  any  other  lands  or  Interests,  as  lo  3ny 
or  an  depths  or  zones,  and  as  to  any  or  all  substances  covered  by  1his  lease,  ailher  before  or  sfte'  the  commencement  of  production,  whenever  Lessee  deems  it 
necessary  or  proper  to  do  so  in  order  lo  prudently  develop  or  operate  me  leased  premises,  whether  or  not  similar  pooling  aulhonty  eiists  with  reaped  to  such  other 
lands  or  interests.  The  unit  formed  by  such  pooling  for  an  oil  well  which  Is  not  a  horizontal  completion  shell  noi  exceed  an  aerae  plus  a  maximum  acreage  tolerance  or 
10%,  and  for  a  gas  well  or  a  horizontal  completion  shall  not  exceed  640  acres  plus  a  maximum  acreage  lot  Stance  of  10%:  provided  that  a  larger  unil  may  he  formed  for 
an  oil  wen  or  gas  wait  or  horizontal  completion  to  conform  to  any  well  spacing  or  dansily  pattern  thai  may  oe  prescribed  or  permitted  by  any  governmental  auihoflty 
raving  Jurisdiction  lo  do  SO.  For  (he  purpose  of  the  foregoing,  the  terms  "oil  writ  and  "gas  weir  shall  have  the  meanings  prescribed  hy  applicable  law  or  me  appropriate 
governmental  authority,  or.  if  no  definition  tS  so  prescribed.  'Oil  well'  means  a  well  with  an  initial  gat-oil  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  "gas  wall" 
means  a  well  with  an  initial  gas-ail  ratio  of  100,000  cubic  teet  or  more  perUarrel,  based  on  34-hour  production  tew  conducted  under  normal  producing  conditions  using 
standard  lease  separator  facimies  or  equivalent  rasing  equijjment;  and  trie  term  'Horizontal  corriDtetron"  means  an  oil  well  in  which  me  horizontal  component  of  the  gross 
completion  interval  in  facilities  or  equivalent  testing  equipment;  and  the  term  'horizontal  completion"  means  an  oil  *'S9  in  which  the  horizontal  component  of  Ihe  gross 
completion  interval  in  Ihe  reservoir  exceeds  the  vertical  component  Iheraaf  \n  exercising  its  oooimg  fights  hereunder,  Lessee  shall  tils  o!  record  a  written  declaration 
describing  the  unit  and  stating  the  effective  date  of  pooling.  Production,  drilling  or  raworxing  operations  anywhere  on  a  unit  wnich  mciudea  an  or  any  part  of  the  teased 
premises  ShaJ  De  treated  as  If  it  were  production,  drilling  or  rewonang  operations  on  Ihe  leased  presses,  eicepl  mat  the  production  on  which  Leaser's  royalty  is 
calculated  shall  be  that  proportion  of  the  total  unit  production  which  the  net  ecreege  covered  by  this  lease  and  included  In  the  unit  bears  lo  the  total  gross  acreage  h  the 
unit,  but  only  1o  me  extent  sucri  proportion  01  unit  production  is  sold  by  Lessee.  Pooling  in  ona  or  more  instances  shall  not  exhaust  Lessee's  pooling  r.ghia  hereunder, 
and  Lessee  shall  have  the  recurring  rignt  but  not  me  obligation  to  revise  any  unit  formad  hereunder  by  expansion  or  CO  til  taction  or  both,  either  before  or  after 
commencement  of  production,  in  order  to  conform  to  the  wen  spacing  or  density  petlsm  prescribed  or  panriltod  by  the  governmental  authority  having  jurisdiction,  or  to 
conform  to  any  productive  acreage  determination  made  Dy  sucn  governmental  authority.  In  making  such  a  revision.  Lessee  shall  tile  of  record  a  written  declaration 
describing  me  revised  unit  and  stating  the  effective  dale  ol  revision.  To  the  extent  any  portion  of  tha  ieasarj  prcrnlses  is  includeoln  or  excluded  from  the  unit  by  virtue  of 
such  ravBlon.  the  proportion  ol  unit  production  on  which  royalties  are  payaDle  hereunder  Shell  thereafter  be  adjusted  accordingly.  In  the  absence  of  production  in  paying 
quantities  torn  a  unit  oi  upon  permanent  cessation  thereof,  Lessee  may  terminate  me  unit  by  fifog,  of  record  b  written  oecia ration  describing  the  unit  ano  stating  the 
dale  of  termination.  Pooling  haraunder  Shall  not  constitute  a  cross-conveyance  interests 


Profluews  K  (-MS)  —  Pakl  im 
With  610  Acrcc  Putins  Provision 


PAID  UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 


7.  if  Lewor  owns  less  than  me  lull  mineral  estatsinallorany  part  oMrm  leased  piemises,  the  royalties  andshul-in  royalties  payable  hereunder  for  any  well  op 
any  part  Of  the  leased  premises  or  lands  pooled  therewith  Shall  be  reduced  ta  Die  proportion  lhai  Lessor's  inte-eat  ir  such  part  of  The  leased  premises  bee's  to  Hie  fuN 
mineral  e slate  in  such  part  of  the  leased  promises. 

8.  Tfta  interest  of  either  Lessor1  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred  In  whole  or  in  pari  by  area  andtor  by  depth  orione 
and  Ihe  rights  and  oblflBtions  of  the  parties  hereunder  shall  extend  to  their  respective  heirs,  devisees,  exaculors.  administrators,  successors  End  aeatgns  No  change  in 
Lessor's  ownerSNp  shall  have  the  aired  of  reducing  the  rights  or  enlarging  the  obligations  ot  Lessee  hereunder,  and  no  change  in  ownership  shall  be  binding  on  Lessee 
until  60  days  aner  Lessee  has  been  tumSheo  the  original  or  certified  or  duly  authenticated  copies  of  the  documents  establishing  such  change  ot  ownership  to  iha 
satisfaction  of  Less  as  or  until  Lessor  has  satisfied  the  notification  requirements  contained  in  Leasee's  usual  form  of  division  order.  In  Iha  event  ot  the  death  of  any 
person  entitled  1o  shut-in  royalties  hereunder.  Lessee  may  pay  or  lander  such  shut-in  royalties  lo  ihe  credit  of  decedent  or  decedent's  estate  in  tha  depository 
designated  above.  »  at  any  time  two  or  more  persons  are  ensued  lo  shut-in  royally  hereunder.  Lessee  may  pay  or  tender  such  shut-in  royalties  to  such  persons  or  to 
their  credit  in  His  depository.  either  jointly  or  separately  in  propirtiori  tc  the  interest  which  eacn  owns  if  Lessee  transfers  its  mteresi  nereuhder  in  whole  or  in  part 
Lessee  shall  be  relieved  otaO  oouflatlcns  ttweaner  arising  with  respect  to  trie  transferred  Interest,  and  failure  of  pe  transferee  to  sst'Sly  such  obligations  with  respect  to 
the  transferred  Interest  Shan  rot  sffeci  die  rights  of  Lessee  wnh  respect  to  any  'merest  not  so  transferred,  if  Lessee  tranters  e  full  or  undivided  interest  in  Bp  or  any 
portion  of  the  area  covered  by  this  lease,  the  oeHaauon  to  pay  or  tender  shut-in  royalties  hereunder  shall  be  divided  between  Lessee  and  the  transferee  In  proportion  to 
the  net  acreage  Interest  In  this  lease  then  held  by  each 

9.  Lessee  may.  at  any  dme  ana  from  Ume  to  limp,  deliver  to  lessor  or  file  o<  record  a  written  release  of  this  '.ease  ea  to  a  full  or  undivided  interest  m  ail  or  any 
portion  of  the  area  covered  by  this  lease  or  anv  deaths  or  zone*  rweunoer  5nd  shsv  t^muren  i>e  relieve  or"  311  ora  gallons  !Pere».tter  arising  with  respect  to  we 
interest  so  released,  if  Lessee  releases  all  or  an  un'jivtaerj  interest  in  lew  than  ail  ot  (he  ares  covered  nereoy.  Lessee's  obnnawen  to  pay  or  tender  sny-n  roysues  snail 
be  proportionately  reduced  in  accordance  with  me  net  acreage  Interest  retainer  hereunder 

10.  In  exploring  for.  daveloping,  producing  and  marketing  oil.  gas  ana  Other  substances  covered  hereby  on  the  leased  premises  or  lands  pooled  or  unitized 
herewith,  in  primary  and/or  enhanced  recovery.  Lessee  shall  have  the  right  ol  Ingress  and  egress  aloiifl  with  the  right  lo  conduct  such  operations  on  Ihe  loosed  premises 
as  may  be  reasonably  necessary  for  such  purposes,  including  but  not  limited  to  geophysical  operations,  the  drilling  of  wells,  and  the  eonstr uCtion  and  use  of  roads 
canals,  pipelines,  tanks,  water  wets,  disposal  wells,  injection  wells,  pits,  electric  and  telephone  l.nes.  power  stations,  and  other  facilities  deemad  necessary  by  Lessee  to 
discover,  produce,  store,  treat  and/or  transport  production  Lessee  may  use  in  such  operators,  rise  of  cost,  any  ci.  gas,  water  and/or  nthar  substances  produced  on 
the  leased  premises,  except  water  from  Lessor's  wells  or  oonds.  In  exploring,  developing,  producing  or  marketing  from  the  teased  premises  or  lands  pooled  therewith 
the  ancillary  rights  gramed  herein  shall  apply  (a|  id  the  enure  tossed  premises  described  in  Paragraph  1  above,  notwithstanding  any  partial  release  or  other  partial 
termlnarjori  of  this  lease;  and  (b|  to  any  other  lands  in  which  Lessor  now  or  hereafter  has  authority  10  gram  such  rights  in  the  vanity  ot  the  leased  premises  or  lands 
pooled  therewith.  When  requested  by  Lessor  in  writing.  Lessee  shall  bury  Kg  primes  below  ordinary  plow  depth  en  euftivatad  lands.  No  well  shall  be  located  leas  ihgn 
200  feet  from  any  house  or  barn  now  on  the  leased  premises  or  other  lends  vised  by  Lessee  hereunder,  without  lessors  conseni  and  Lessee  shall  pay  for  damage 
caused  by  Its  operations  to  buildings  and  other  Improvements  now  on  !he  leased  premises  or  such  otrter  lanw,  snd  to  commercial  timber  and  growing  crops  thereon. 
Lessee  shati  have  the  right  at  any  time  to  remove  lis  fixtures,  equipment  and  msneriaij.  including  weii  casing  from  the  lessen  premises  01  such  other  land'  during  the 
term  of  this  lease  orwfthin  a  reasonable  ume  thereafter. 

11.  Lessee's  obligations  under  Ms  lease,  whether  express  or  Implied,  snail  Be  suSjeet  to  an  applicable  laws,  rules,  legiilatlons  ana  orders  of  any  governmental 
authorrty  having  jurisdiction  including  restrictions  on  the  drilling  and  production  of  wells,  and  the  price,  of  oil.  gas.  and  nthor  substances  covered  hereby  When  drilling 
reworking,  production  or  other  operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orcera,  or  oy  inability  to  obtain  necessary  permits,  equipment! 
services,  material,  water,  elecvkaiy,  fusi,  access  or  easements,  or  by  fire,  fbod,  adverse  westher  commons,  vrar.  ssbctan*,  <ebe'lion  insurrection  riot,  strike  or  laboi 
disputes,  or  by  inability  to  obtain  a  satisfactory  market  lor  production  or  failure  ol  purchasers  or  earners  to  take  or  insert  such  production  or  by  any  other  cause  not 
reasonably  within  Lessee's  control,  mis  lease  snail  not  terminate  because  ct  such  prevention  or  aeBy,  and  at  Lessee's  option  ihe  period  of  such  prevention  or  delay 
shall  be  added  10  Iha  tew  hereof.  Lessee  snail  not  be  liable  tor  breach  or  any  express  or  implied  cosenanis  of  this  lease  when  aniBng  production  or  othor  operation 
are  so  prevented,  delayed  Dr  interrupted 

12.  In  Iha  event  that  Lessor,  during  the  primary  term  of  this  lease,  receives  8  bona  fide  offer  which  Lesser  is  willing  Id  accept  from  any  party  offering  to 
purchase  from  Lessor  a  lease  covering  any  or  all  ot  the  substances  covered  by  this  lease  and  covering  ell  or  a  portion  of  the  land  described  herein,  with  Ihe  lease 
becoming  effective  upon  expiration  of  ihis  lease,  Lessor  heraby  agrees  to  notif/Ls«se  in  wriiing  of  said  offer  immediately,  including  in  the  notice  the  name  and  address 
Of  the  offeror,  the  price  offered  and  ell  ether  pertinent  terms  and  conditions  of  theofter.  Least©,  tor  a  period  of  fifteen  days  after  rersipt  of  trie  notice  shall  have  the  prior 
and  preferred  ngtrt  and  option  to  purchase  the  lease  or  part  thereof  or  iroenwi  therein,  covered  by  ths  offer  at  the  price  and  accordmn  to  the  terms  and  conditions 


13  Mo  llllgallon  shall  be  initiated  by  Lessor  with  respect  to  any  breach  or  default  by  Lessee  hereunder,  for  a  oeriod  cf  at  least  go  days  after  Lessor  has  given 
Lessee  written  notice  fully  describing  the  breach  or  default,  and  then  only  if  Lessee  fails  to  remedy  the  breach  or  default,  within  such  period.  In  the  event  the  mailer  is 
litigated  and  there  is  a  final  judicial  determination  that  a  breach  or  default  has  occurred,  this  lease  shall  not  be  fcrfaitsd  or  canceled  in  whole  or  in  part  unless  Lessee  is 
given  a  reasonable  ume  after  said  judicial  tieterm nation  to  remedy  the  breech  or  default  and  Lessee  if  ii»  to  do  so. 

u.  For  the  same  consideration  recited  above.  Lessor  hereby  grants,  assigns  Bnd  conveys  unto  lessee,  its  successors  and  assigns,  a  perpetual  subsurface  well  bore 
easement  under  and  through  the  teasod  premises  tor  me  placement  of  wet)  bores  (along  routes  selected  by  Lessee)  from  oil  or  gas  weSs  the  surface  locations  of  *hkrh 
are  situated  on  other  tracts  of  land  and  which  are  not  intended  to  develop  the  leased  premise?  or  laorjs  pooieo  tnerewtirt  ana  from  wnlcti  Lessor  final!  nave  no  right  to 
royally  or  other  benefit  Such  subsurface  wb«  bore  easements  shall  nm  with  the 'and  and  SurviVf  My  termination  pf  this  ies.w 

15  Lessor  hereby  warrants  and  agrees  la  ds land  title  cor.v^ynd  lo  Lessee  hsrau'rfcr,  W agree*  that  Lessee  at  lesseo's  opuonmay  pay  anddiscrwoe  any 
la*es,  mortgages  or  hens  existing,  levied  or  assessed  on  or  against  the  laasad  promises.  If  Lessee  eierciaes  suCti  option.  Lessee  shall  he  subrogated  to  the  fights  of 
the  party  to  whom  payment  is  made,  and,  in  addition  to  its  other  rights,  may  reimburse  itself  out  of  any  royalty  or  shul-n  royalties  otherwise  payable  lo  Lessor 
hereunder.  In  the  event  Lessee  is  made  aware  of  any  cla;m  inconsistent  with  Lessor's  title.  Lessee  may  suspend  the  payment  of  royalties  and  shut-in  royalties 
hereunder,  without  interest,  until  Lessee  has  been  fumlsned  satisfactory  evidence  that  such  claim  has  been  resolved. 

16.  Notwithstanding  anything  conlained  to  the  contrary  In'tris  lease,  Lessee  shn«  rot  have  any  ngtns  to  use  the  surface  of  the  leased  premises  for  drilling  or 
other  operations. 

17.  LeS30r,  and  their  successors  and  assigns,  hereby  grants  Lessee  an  option  to  enterid  tha  primary  term  of  this  lease  tor  an  aodltlonai  period  of  Wve  (2) 
yearn  from  tho  end  of  the  primary  term  by  paying  or  tendering  to  Lessor  prior  to  the  end  of  the  pnmsry  term  ihs  same  bonus  coneiderstion,  terms  end  conditions  as 
granted  for  this  lease. 

DISCLAIMER  Of  REPRESENTATIONS:  Lessor  acknowledges  that  oil  and  gas  leesa  payments,  in  1he  term  of  rental,  bonus  and  royally,  are  market  sensing  and  may 
vary  depending  on  multiple  factors  and  that  this  Lease  Is  the  product  of  good  faith  negotiations.  LesEor  understands  that  these  leaso  payments,  and  terms  are  final  and 
irst  Lessor  entered  into  this  lease  without  duress  or  undue  influence.  Lessor  recognizes  that  lease  values  could  go  up  0'  down  depending  on  market  conditions.  Lessor 
acknowledges  that  no  representations  or  assurances  were  made  in  the  negotiation  of  INs  lease  that  Lessor  would  get  the  highest  price  or  different  terms  depending  0(1 
future  market  Conditions.  Neither  party  to  this  lease  will  seek  10  Biter  the  terms  of  this  transaction  based  upon  any  differing  terms  which  Lessee  has  or  may  negotiate  with 
any  other  lessarEfoll  and  gas  owners 

IN  WITNESS  WHEREOF,  this  lease  is  fluted  to  he  effective  93  Ot  tne  date  fast  written  arove.  but  upon  executi jn  shall  be  binding  or,  *he  signatory  and  the 
signatory's  heirs,  devisees,  execulors.  administ'otors,  successors  and  assigni.  whether  or  not  this  lease  has  been  executed  by  all  parties  hereinabove  named  as 
Lessor. 

LES SO R  WHETHER  ONE  OR  MORE) 


specified  in  the  offer. 
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ACKNOWLEDGMENT 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


This  instrument  was  acknowledged  before  me  on  the  ^Q^day  of 

Clinton  O.  Teames 


.a«"Hf#,  POGER  D.  GLASS 

NotarV^bLVe  of  Texas 


.2009  by 


My  Commission  Expires 
February  16,  2011 


Jotary  Public,  State  of  Texas 
Notary's  name  (printed); 
Notary's  commission  expires: 


CORPORATE  ACKNOWLEDGMENT 

STATE  OF  TEXAS 
COUNTY  OF  TARRANT 

This  instrument  was  acknowledged  before  me  on  the  day  of  ,  20  ,  by  of 

 a  corporation,  on  behalf  of  said  corporation. 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 

RECORDING  INFORMATION 
STATE  OF  TEXAS 

County  Of  TARRANT 

This  instrument  was  filed  for  record  on  the  day  of  ,  20  ,  at  o'clock  M. ,  and  duly 

recorded  in 

Instrument  Number::  ,  of  the  records  of  this  office. 


By. 


